^ J***k 

¥ar Room (through Mr^Hohle) 


Lord Rothschild sent to V*B*Z. three £10 notes taken 
from 1023EL when arrested* These were forwarded tb.-i^ for 
Bir Toward Reid to make the Usual enquiries* .I, : atthoh;a 
note, hy 35.r .Eifr-terd Reid on the result of his inyes. 4 :igationse 


Theresa Clay* 
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In accordance vdth your note of 10.1 #45* £ took the 
3 £10 notes whioh were in the possession o f to the Issue 

Department of the Bank of England* They in^peoted them and 
said that they were all 3 forgeries of the type which is be Herod 
to b® of German manufacture* 

I accordingly left the notes with them and they gave ms 
their receipt for them which I send you herewith for you to put 
in the appropriate files* 

This incident is an interesting one as if we are to 
assume that Amt* VT S drey these notes from Germany. and gave 
them to an agent for hlu to live ob, this will be the first 
occasion that we know of whore tho Germans have deliberately 
paid an agent of their f s with forged notes. 

In the oases' which we have had before where agents have 
come Lisbon and some of the not'is which they have had In their 
possession have 1 been fargeriea ft what has happened is that the Germans 
bought in the Black Market in Lisbon notes which they believed to 
be genuine and handed their agents forged notes by mistake* . 

It is almost Inevitable that the possession . of forged notes 
will cauae the holder of them to come under observation and it is 
almost incredibly stupid to give fozged notes to an agent who* 
you hope | will escape notice* 

Consequently if. this episode means that the German Secret 
Service sent an agent to Prance to do cabotage and equipped him 
with fozged notes, this is a now feature in the teobidciue of the 
German Secret Service and nay be worth having on record* 


11*1*45. 


(Sgd) E.W. Reid. 
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Case Officer VB 
14 January 1945 • 


NO 3 . - ' 

Section 7 

From D.S.O, HOT 3 

Fbllowing received T.0.0. 1319482/1 B ZZ" 


(AtP/SH. 151 for Crusade) 


Weekly progress report number 10 for week ending 13th January 1945»- 


4. Dbreljopment of DA- cases. _ 

F. OSTRICH, Itlis hoped that OSTHICH will cross the lines in 12 ££? 
area within the next few days. The following agents in the Jeanne organ 
isation and connected with the OSTRICH case are being interrogated t 
HEN® P0NC3N , HENRI CATHELAIN, ROGER IAMBIC , CHARLES' AUGOESTE MOREMJ , 
MADM.IEMEY,. reports on HENRI PONCHELET, MAURICE SELLER' and on D; C*® 
connected with the case are being sent to VB2T. 
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